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Summary 
 
After four consecutive monthly declines, Commonwealth Transportation Fund collections showed 
some growth.  March receipts rose 2.8 percent.  Most of the monthly increase was attributable to 
a surge in the volatile International Registration Plan source and marginal growth in motor fuel 
sales.  Through the first three quarters of the fiscal year, growth is flat, considerably behind the 
official forecast of 3.7 percent growth. 
 
Motor Fuels Tax (excluding PTF Fuels Tax Revenue) 
 
Motor fuels tax collections increased by 3.5 percent in March, the first time in six months that 
monthly growth was over one percent.  Annual collections are up 2.0 percent, lagging the official 
forecast by 1.1 percentage points.  The outlook for crude oil depends on further progress in the 
war against Saddam Hussein and a swift conclusion to the fighting. Once the oilfields are 
secured and the threat of a biological or chemical attack thwarted, the risk premium will 
evaporate completely and crude oil prices will return to the mid-$20 range.  Demand for gasoline 
is expected to grow over the coming months if more people shun air travel and opt to drive to 
vacation locations. 
 
Motor Vehicle Sales and Use Tax 
 
Collections in this source stabilized in March, dropping by only 1.1 percent.  Year-to-date 
collections are down 0.6 percent, well behind the 4.5 percent growth expected in the official 
forecast.  Vehicle sales have weakened during the first three months of the year compared to a 
year ago despite continued high incentive spending. First quarter sales were at their weakest 
since mid-1998. However, February's low pace was explained in part by the poor weather. Sales 
rebounded in March though they are still below the average for the prior six months.   
 
State Retail Sales Tax 
 
The transportation portion of the state retail sales tax fell by 3.8 percent in March as the first 
winter storms in several years hindered sales.  Collections in this source are down 5.0 percent in 
fiscal year 2003 as the July TTF retail sales tax were retained in the general fund in June. 
 
Motor Vehicle Licenses 
 
Motor vehicle registration fee collections increased by 4.0 percent in March.  Motor vehicle 
registrations are expected to bounce back over the remaining three months as the Department of 
Motor Vehicles expands its operating hours.   
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